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What is Causing the Lean Inventory of Houses?

MCLEAN, VA--(Marketwired - Jul 27, 2017) - Freddie Mac (OTCQB: FMCC) today released its monthly Outlook for July, which analyzes the reasons
that residential construction is falling behind the housing demand. Yet, despite the lean inventory of homes for-sale, the housing market is expected to
improve.

Outlook Highlights 

Housing starts have fallen 14 percent since the end of last year, exacerbating an inventory shortage. The main reasons
that builders are not increasing production appear to be a shortage of skilled labor and an increase in development costs
including land costs and more burdensome land-use regulations.
The number of open construction jobs has been on the rise since the recession. As of May 2017, the number of open
construction sector jobs stood at 154,000. The current labor shortage can be attributed to skilled workers not returning to
construction after the recession, a difficulty attracting Millennial workers, and the increases in the enforcement of
immigration laws.
Expect housing starts to remain well below their long run average ending the year around 1.27 million.
Despite house price growth that's expected to be above 6 percent for the year, house demand remains strong. Low
mortgage rates are helping to fuel strong housing demand and are expected to stay around 4 percent for the rest of the
year.

Quote: Attributed to Sean Becketti, Chief Economist, Freddie Mac.

"A decade after the Great Recession, the housing market is rebounding. House prices today are higher than they were at the peak in the summer of
2006, near-record-low mortgage rates have boosted housing demand, and sales volume is robust. The spoiler is the lean inventory of houses for sale.
Nationally, just over five months of supply is for sale and hot markets are much tighter than the national average. So far, residential construction is not
doing much to fill the gap."

Freddie Mac makes home possible for millions of families and individuals by providing mortgage capital to lenders. Since our creation by Congress in
1970, we've made housing more accessible and affordable for homebuyers and renters in communities nationwide. We are building a better housing
finance system for homebuyers, renters, lenders and taxpayers. Learn more at FreddieMac.com, Twitter @FreddieMac and Freddie Mac's
blog FreddieMac.com/blog.
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The financial and other information contained in the documents that may be accessed on this page speaks only as of the date of those documents.
The information could be out of date and no longer accurate. Freddie Mac does not undertake an obligation, and disclaims any duty, to update any of
the information in those documents. Freddie Mac's future performance, including financial performance, is subject to various risks and uncertainties
that could cause actual results to differ materially from expectations. The factors that could affect the company's future results are discussed more fully
in our reports filed with the SEC.
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